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The next ACA Town Hall Evening is scheduled for 2 December, in London.  It 
will be held at the Royal Over-Seas League located at Park Place, St James's Street 
and online.  Key issues for discussion will include: new U.S. and U.K. tax rules; 
pension and estate planning; and catching up when out of compliance for income tax 
and FBAR reporting.  Two additional topics are: (1) Finding a friendly financial 
institution – banks, investment advisers, brokers, custodians, and others that 
welcome American clients; what’s happening in the marketplace and why; how to get
a US bank account if you want one.  (2) How to find a tax return preparer who fits 
your needs: where to look, how to shop around, how to vet?  This will be the second 
Town Hall Evening in London and the first such event to be presented online. Find 
more details on the registration site.  For presentations given at previous Town Halls, 
you can find them on the website.

ACA has released an educational video on FATCA highlighting how the legislation is
affecting Americans legitimately living and working overseas.  ACA encourages all 
members and supporters to write to their representatives in Congress and educate 
them on FATCA.  Please let others know about FATCA by sharing the ACA 
video and thepress release.

ACA has just published a new flyer, outlining who we are and what we stand for.  
Spread the link, and spread the cause!

 

ACA meets with Senator Mike Lee on
taxation of overseas Americans

ACA’s Jackie Bugnion, Ron Banks, and Anne Hornung-Soukup recently met with 
Sen. Mike Lee (R-UT) during his European tour.  He was interested in ACA's RBT 
(Residence-Based Taxation) proposal, and asked for a summary of the issues 
involved.  Below is a summary of ACA’s most recent position paper as sent to the 
Senator.

 

https://www.eventbrite.co.uk/e/american-citizens-abroad-town-hall-evening-live-tickets-14030468509
https://www.americansabroad.org/files/4414/1571/9587/united-states-should-adopt-rbt-oct-2014.pdf
https://americansabroad.org/files/2714/1563/3181/aca-leaflet-2014.pdf
https://americansabroad.org/files/8514/1468/5259/fatca-video-pr.pdf
https://www.youtube.com/watch?v=cxWFkLsDnio&feature=youtu.be
https://www.youtube.com/watch?v=cxWFkLsDnio&feature=youtu.be
https://www.youtube.com/watch?v=cxWFkLsDnio&feature=youtu.be
http://americansabroad.org/


Residence-based taxation (RBT) must replace Citizenship-based taxation (CBT)

Citizenship-based taxation (CBT) has a negative impact on the United States 
economy and it penalizes and discriminates against the seven million American 
citizens who live and work abroad. 

The United States is the only industrialized nation that taxes on the basis of 
Citizenship and not Residency, which is a global standard.

To compete in a global marketplace, Americans must engage locally and to do that 
Americans need to earn and invest abroad given the economics of the foreign 
jurisdiction where they are working.

CBT requires that foreign tax policy mirror U.S. policy and this leads to double 
taxation of income due to the inconsistencies in tax codes.  The current mitigating 
tools, Foreign Tax Credits and the Foreign Earned Income Exclusion (FEIE) do not 
eliminate double taxation.

Because of CBT and more recent legislation, Americans abroad are being locked out 
of foreign financial products as well as having access to their U.S. bank accounts 
limited or even closed.

Americans abroad often cannot work with foreign partners or engage in new business
partnerships because foreign partners refuse to have their financial information 
transmitted to the IRS.

The reporting rules for overseas accounts and investments have become so complex 
and expensive that Americans are having a difficult time in getting hired and 
companies are hesitant to hire.

Americans abroad are more likely to confront the penalties associated with 
provisions dealing with international matters, such as foreign bank account reporting,
reporting foreign financial assets, reporting involvement with foreign corporations 
and partnerships, and the like, than Americans residing in the U.S., because on a 
daily basis Americans abroad are surrounded with these situations, as part of their 
normal lives.  

All of these severe problems could be resolved, and the U.S. economy strengthened, 
by the introduction of Residence-based taxation (RBT). 

American Citizens Abroad proposes a specific RBT system which would be either 
revenue-neutral or possibly even revenue-positive for the United States.

In conclusion, ACA, the voice of Americans abroad, advocates the replacement 
of CBT by RBT.

 



ACA Friendly Foreign Financial Institutions
Directory

ACA is preparing a “Friendly Foreign Financial Institutions Directory” which will 
list banks, brokerage houses, investment advisory firms, etc. that regardless of 
whatever problems might exist, welcome Americans abroad as customers. We know 
that these exist. Their numbers vary from locale to locale, but they are there. We need
you to give us the names of financial institutions where you live or elsewhere.  Also, 
if you would like to volunteer to help on this project, please stick up your hand! 
Contact Charles Bruce atcmb@ilf.ch or Julie Sanford 
at julie.sanford@americansabroad.org.  Stay tuned for more developments!

 

Roger D. Conklin receives award for
exceptional service to Americans abroad

American Citizens Abroad, Inc. (ACA, Inc.) is proud to confer its Eugene Abrams 
Award for 2014 on Roger D. Conklin.  The Abrams Award, named for Eugene B. 
Abrams, ACA Executive Director from 1992-1994, honors Americans abroad who 
have contributed outstanding volunteer service to their community. This year, it is 
being presented to a former American abroad who has been of invaluable service to 
the overseas American community.

Mr. Conklin has worked tirelessly for decades to bring home the message that 
overseas Americans are a vital asset to the United States, and an essential component 
in expanding United States trade and exports. As ACA Director Jackie Bugnion 
wrote him recently, “I must say that your constant devotion to the cause of 
Americans abroad – over nearly 40 years – is absolutely exceptional. Your command 
of the historic details and personal experience with the arbitrary changes of the law 
have provided all of us with a wealth of information and inspiration.”

Mr. Conklin, currently retired in Palmetto Bay, FL, spent most of his working life 
promoting sales of American products overseas. He lived abroad in Peru and in 
Brazil, and during his career he marketed U.S. exports in 98 foreign countries. When 
the U.S. Tax Reform Act of 1976 was passed, drastically reducing the Foreign 
Earned Income Exclusion and making numerous other employee perks taxable, he 
was managing director of a Brazilian-owned company in Rio de Janeiro selling and 
implementing turnkey telecommunications projects in that country, using U.S.-made 
telecommunications products. Faced with double taxation which totaled over 80% of 
his income, Mr. Conklin and his family – like thousands of other American business 
people abroad at the time – were forced to abandon their jobs in Brazil and return to 
the U.S. in order to survive. The marketing gap left by his departure was soon filled 
by a French company, selling French-made products to what developed into a $1 

mailto:julie.sanford@americansabroad.org
mailto:cmb@ilf.ch


billion a year export market.

From the time of his forced return to the United States, Roger Conklin became an 
activist, working to educate the American government and the American public of 
the imperative need to have Americans abroad “in the field”, selling American 
products, thereby creating and maintaining jobs in the U.S.A. He has tirelessly 
testified before Congress (numerous times, from 1978 to 2011), written in-depth 
articles and participated actively in online blogs. Mr. Conklin recently wrote:

I believe in this cause more so today than ever. The snowball effect of citizenship-
based taxation continues so needlessly to not only destroy the lives of proud and 
loyal Americans abroad and our relations with peoples of other countries as well as 
handicap the American economy by creating a truly unique un-level playing field for 
our citizens as well as American companies in their effort to grow our economy and 
create jobs at home.

ACA has benefited from his input as a Director for many years. ACA Executive 
Director Marylouise Serrato commented, “Roger Conklin has played an enormous 
role in bringing interest in the cause of Americans abroad and their effect on trade to 
attain a truly global level of intercourse; future generations of overseas Americans 
will benefit from the ball he helped get rolling.”

 

ACA Tax Return Preparers Directory hits
1700 listings

The Directory, launched on June 1, now has over 1,700 return preparers and similar 
service providers listed. These preparers/providers, in many cases, are updating and 
improving their listing. Anyone shopping for a return preparer, as we approach the 
end of the taxable year 2013 return preparation season and get ready for the 2014 
season, will want to consult the Directory. It is free for users. Find it online.

 

ACA issues updated press kit
Find out what we’re all about – ACA has an updated press kit which summarizes all 
the important issues and positions we promote.

 

NEWS AND ACTIVITIES

https://americansabroad.org/files/9814/1511/5173/aca-press-kit.pdf
http://www.acareturnpreparerdirectory.com/


Taxation
 

Allison Christians on FATCA/FBAR

FATCA/FBAR: Law-abiding American expats are fed up with the perceived 
injustices related to these acronyms, but few have articulated it as effectively 
as Allison Christians, the H. Heward Stikeman Chair in Tax Law at McGill 
University in Montreal.  Professor Christians has discussed, in papers and recent 
articles, different aspects of the unfairness of the reporting requirements inflicted on 
Americans living and working overseas.  In one, she focuses specifically on the 
blatant contradictions between these filing requirements and the recently IRS-
implemented “Taxpayer’s Bill of Rights”, and in another she examines the undue 
burden of FBAR filing requirements.  She proposes both interim and long-term 
solutions.

 

FBAR e-filing: violates Taxpayer Bill of Rights, challengeable under Haar

Allison Christians comes to the fore with two points in this article:

1) She echoes the claim made by Eric Kroh of Tax Analysts that it is unfair to label 
U.S. citizens living overseas as criminals by making them register with the 
“Financial Crimes Enforcement Unit” (FinCEN) using an FBAR e-filing system that 
is riddled with frustrating error messages (with no other way to comply with the 
reporting requirements). She then takes this idea a step further by stating that this 
clearly violates the third and the tenth provisions in the recently IRS-adopted 
Taxpayers Bill of Rights (TBOR), specifically “The Right to Quality Service” and 
“The Right to a Fair and Just Tax System”. 

2) The other point she makes is that the “e-filing requirement is susceptible to legal 
challenge under the recent decision of the Massachusetts Appellate Tax Board 
(MATB) in Haar v Commr.”  Here, Christians is asking whether the IRS has a right 
to impose relatively hefty fines on someone who has not paid electronically, arguing 
that FBAR-filers, like regular taxpayers, should have a choice to pay online or by 
check.  In Haar’s favor, the MATB “found and ruled that the appellant exercised the 
degree of care that an ordinary taxpayer in his position would have exercised when 
he made his timely payment by check.” 

This raises the question whether IRS penalties for FBAR non-compliance generally 
are fair and reasonable, and meted out appropriately.  If, as Professor Christians 
suggests, the TBOR is being taken seriously and at face-value, it would seem that, 
despite Congress’s unwillingness to codify the TBOR, we are in for more legal 
challenges to help protect U.S. citizens abroad while establishing reasonable 
boundaries for IRS enforcement. 

http://taxpol.blogspot.co.nz/2014/08/fbar-e-filing-violates-taxpayer-bill-of.html
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2510544
http://taxpol.blogspot.co.nz/2014/08/fbar-e-filing-violates-taxpayer-bill-of.html


Taxpayer Bill of Rights (TBOR): Adopted by the IRS June 10, 2014, each and every
taxpayer has a set of fundamental rights they should be aware of when dealing with 
the IRS. Explore your rights and the obligations of the IRS to protect them.

• The Right to Be Informed
• The Right to Quality Service
• The Right to Pay No More than the Correct Amount of Tax
• The Right to Challenge the IRS’s Position and Be Heard
• The Right to Appeal an IRS Decision in an Independent Forum
• The Right to Finality
• The Right to Privacy
• The Right to Confidentiality
• The Right to Retain Representation
• The Right to a Fair and Just Tax System

 

Paperwork and Punishment: It’s Time to Fix FBAR

In her recently published paper, Ms. Christians states that the foreign bank account 
report (FBAR) is “part of a regime designed to stop terrorists, money launderers, and
tax evaders”.  As law-abiding citizens living abroad, most of us, she argues, are 
unfairly burdened with expensive and time-consuming reporting responsibilities just 
to prove that we don’t owe anything to the IRS.  It’s time, she says, to put the 
emphasis back on the criminals and take it off the backs of the rest of the 7 million 
U.S. citizens living abroad.  The main points she makes are: 1) the $10,000 reporting 
threshold was established in 1970 and, if adjusted for inflation, should be closer to 
$60,000—which would eliminate reporting requirements for many overseas 
Americans who don’t owe any taxes anyway; 2) many violators of FBAR are simply 
ignorant of the filing requirements or procedures, but the exorbitant financial 
penalties treat them like major criminals; and 3) by housing FBAR on the “Financial 
Crimes Enforcement Network”, newly aware FBAR filers are greeted as suspected 
money launderers or terrorists and asked to “input extensive personal information, 
obtain an identification number that is separate and distinct from one’s taxpayer 
identification number (normally a Social Security number), and navigate an online-
only form that is characterized by known technical issues, including incompatibility 
with standard computer operating systems and software programs.”

How to fix the problem?  In “The Big Picture – 2012: Could a Same-Country 
Exception Help Focus FATCA and FBAR?”, Allison Christians proposes that there 
be a same-country exception for bank accounts, where the local bank account an 
expat is using for day-to-day transactions is treated as just that:  a local bank account,
not a foreign one.  She argues that by integrating FBAR into the regular 1040 tax 
filing, the IRS would normalize and decriminalize these reporting requirements. She 
has suggested this as an interim fix while we are all waiting for a more just and 
permanent solution in the form of residence-based taxation, a move that would 
greatly simplify matters and save both expats and the IRS time and money currently 

http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2222055
http://papers.ssrn.com/sol3/papers.cfm?abstract_id=2510544
http://www.irs.gov/uac/Newsroom/IRS-Adopts-Taxpayer-Bill-of-Rights;-10-Provisions-to-be-Highlighted-on-IRSgov,-in-Publication-1
http://www.irs.gov/Taxpayer-Bill-of-Rights


wasted on FBAR compliance.

 

Canada IRS simplification and favorable treatment of retirement plans

The IRS announced this month that it has made it easier for taxpayers who hold 
interests in either of two popular Canadian retirement plans to get favorable U.S. tax 
treatment. The tax agency also took additional steps to simplify procedures for U.S. 
taxpayers with these plans. 

They have provided retroactive relief to eligible taxpayers who failed to properly 
choose this benefit in the past. In addition, they are eliminating a special annual 
reporting requirement that has long applied to taxpayers with these retirement plans.

Many eligible Americans and Canadians with registered retirement savings plans 
(RRSPs) and registered retirement income funds (RRIFs) can now automatically 
qualify for tax deferral similar to that available to participants in U.S. IRAs and 
401(k) plans.

However, there is some ambiguity as to who is an ‘eligible’ taxpayer. 

The change relates to a longstanding provision in the U.S.-Canada tax treaty that 
enables U.S. citizens and resident aliens to defer tax on income accruing in their 
RRSP or RRIF until it is distributed. Otherwise, U.S. tax is due each year on this 
income, even if it is not distributed.

In the past, however, taxpayers generally would get tax deferral by attaching Form 
8891   to their return and choosing this tax treaty benefit, something many eligible 
taxpayers failed to do. Before the current change, a primary way to correct this 
omission and retroactively obtain the treaty benefit was to request a private letter 
ruling from the IRS, a costly and often time-consuming process. This change 
eliminates to need to file Form 8891 for eligible taxpayers.

It should be noted, however, that the IRS is   not eliminating the requirement of filing 
FBARs (FinCEN Report 114) for any taxpayer. Any other U.S. reporting 
requirements under the Bank Secrecy Act (BSA) and section 6038D still apply.

You can read ACA’s official press release (“ACA, Inc. Applauds IRS for Revising 
Approach to Canadian Retirement Plans”) here.  We encourage the IRS to extend this
change to all pension plans abroad.

2015 Foreign Earned Income Exclusion (FEIE) increased to $100,800.

Details have been published on the IRS website.  The figure is an increase above the 
$99,200 level of 2014.

http://www.irs.gov/pub/irs-drop/rp-14-61.pdf
https://americansabroad.org/files/5514/1532/2005/canadian-retirement-plans.pdf
http://www.forbes.com/sites/robertwood/2014/10/08/irs-gives-big-tax-break-to-canadians-hallelujah/
http://www.irs.gov/pub/irs-pdf/f8891.pdf
http://www.irs.gov/pub/irs-pdf/f8891.pdf
http://www.irs.gov/pub/irs-pdf/p597.pdf
http://www.moodysgartner.com/problems-with-new-irs-procedures-for-canadian-retirement-plans-2/?utm_source=Mondaq&utm_medium=syndication&utm_campaign=View-Original
http://www.irs.gov/uac/Newsroom/IRS-Simplifies-Procedures-for-Favorable-Tax-Treatment-on-Canadian-Retirement-Plans-and-Annual-Reporting-Requirements


 

Citizenship
USCIS issued a new policy (PA-2014-009) clarifying the definition of “mother” and 
“parent” under the Immigration and Nationality Act (INA) to include gestational 
mothers using assisted reproductive technology regardless of whether they are the 
genetic mothers.  This will allow women who use assisted reproductive technology 
(ART) like egg donors to confer their U.S. citizenship on their children.

 

Voting
The Overseas Vote Foundation is conducting a post-election survey.  Make your 
voice heard!  This survey will capture the voting process experience of Domestic, 
Overseas and Military voters – whether they voted in person or absentee. The more 
diverse the respondent base, the more viable the survey.  We deserve to have our 
voices and experiences taken into consideration and included!  Click here to 
participate. 

 

ACA IN THE MEDIA
In an ABC news article on citizenship renunciations, ACA Executive Director 
Marylouise Serrato points out how FATCA ends up hurting otherwise law-abiding 
citizens living in foreign countries.  The article cites a poll conducted by the group 
Democrats Abroad that found an average of 12.7 percent of applicants for various 
foreign financial services were denied by their banks. 

Marylouise Serrato: “The problem is not paying taxes or not wanting to pay taxes, 
the problem is that they’re having an inability to find financial providers and people 
who are still willing to deal with them as American citizens”.

You can find more mentions of ACA in print and radio/video.

 

HOW TO GET INVOLVED
Send us your testimonials on how current legislation is affecting you.  These 
testimonials are important to our advocacy work but even more important is your 
work in contacting your own Congressional representative.  We ask you to write to 
your representative today and let him or her know your thoughts and personal 

https://americansabroad.org/issues/taxation/share-your-banking-or-tax-story/
https://americansabroad.org/news-and-events/radio-interviews-us-taxes/
https://americansabroad.org/news-and-events/aca-s-voice-in-the-news/
http://abcnews.go.com/International/record-number-americans-renouncing-citizenship-overseas-tax-burdens/story?id=26496154
https://www.research.net/s/FBZDKF5
https://www.research.net/s/FBZDKF5
http://www.uscis.gov/policymanual/Updates/20141028-ART.pdf


experience, and please send a copy to ACA as well. 

Do you have a testimonial about how the Foreign Earned Income Exclusion (FEIE) 
was a decisive element in helping you establish a company or business overseas? If 
you do please send it to ACA using our direct link, and read ACA's recent position 
paperunderscoring the critical importance of FEIE, "The Section 911 Mirage".

You can also support our work by writing directly to the Tax Committees responsible
for tax reform and asking for Residence-based taxation (RBT). 

Write your Representatives in Congress about Residence-Based Taxation (RBT) and 
your support for it.  Tell them about yourself, so that they learn about a real-life 
overseas American.  Otherwise, no one is there to tell them that we’re not all tax-
dodging billionaires.

Lastly: if you haven’t done so already, join ACA!  Since 1978, ACA has been the 
Voice of Americans Overseas, advocating for and defending the rights of US citizens 
living and working abroad.

 

ACA ON THE WEB, FACEBOOK, AND
TWITTER

ACA’s website and its periodic News Updates are its key communication channels to 
ACA members and to the millions of Americans all over the world. The ACA website
includes a wealth of information: descriptions of the impact of U.S. laws on the 
various issues – citizenship, voting, Social Security, Medicare, banking and taxes – 
as well as ACA position papers, references to ACA in the press and a multitude of 
links to press articles related to ACA issues.

Many members and supporters follow ACA on Facebook, and this provides ACA 
with an opportunity to connect with them on a more regular basis. To get the most 
immediate, up-to-date information on ACA’s work and initiatives visit Facebook or 
our website, and sign up for our Twitter feed @ACAVoice.

 

SUPPORT ACA
There are many ways you can support ACA.  You can become a member, volunteer, 
or make a donation to support our cause. 

You can help ACA every time you buy anything from the Amazon sites in the 
U.S., U.K., France or Germany.   It’s quick and easy.  First go to the ACA website, 
then click on any of the Amazon links shown on that page, and purchase whatever 

http://americansabroad.org/support
https://www.americansabroad.org/support/make-donation/
https://www.americansabroad.org/support/
https://www.americansabroad.org/support/membership/
http://americansabroad.org/
https://www.facebook.com/americancitizensabroad
https://www.americansabroad.org/support/membership/
https://taxreform.gov/
https://americansabroad.org/files/9713/8590/8568/aca-911-mirage-dec-2-2013.pdf
https://americansabroad.org/files/9713/8590/8568/aca-911-mirage-dec-2-2013.pdf


you want.  After your purchase, ACA will automatically receive a small commission, 
at NO INCREASE in cost to you. Sharing this with your friends and contacts will 
also help support ACA. It’s a very quick and painless way to support American 
Citizens Abroad and the work we do. (ACA does not record or track your Amazon 
purchases.)
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