
  

 

ACA in the New Year
January 2014

Happy New Year!  We wound up 2013 after a major push to increase membership; 
intensify the information campaign with Congress and the Executive Branch; expand 
our activities throughout the world; and reinforce communication strategies with the 
press.

2013 was also a year of active Town Halls, where experts shared their views on 
taxation and addressed other issues of concern to Americans abroad.  We saw good 
turnout in November in London – the presentations are available to view at the ACA 
website’s News and Events page, as are those from previous events.

We receive many requests for referrals to tax preparation firms.  We anticipate ACA’s 
Tax Preparer Directory to be available by early Feb – stay tuned. 

We’d like to remind everyone that the FBAR (Report of Foreign Bank and Financial 
Accounts) needs to be reported electronically this year.  The deadline is Jun 30th, but 
it’s not a bad idea to prepare early in case issues arise with electronic filing.  For 
more information on how to file FBAR electronically please see our FBAR page. 
 Also note that the form number has changed – the paper form TD F 90-22.1 replaced 
by FinCEN FBAR Report 114, to be filed electronically.

If you have problems filing your FBAR forms please contact the IRS help desk.  The 
following information was provided from the IRS website:

“Help in completing the FBAR is available Monday through Friday, 8 a.m. to 4:30 
p.m. Eastern Time, at 866-270-0733 (toll-free inside the U.S.) or 313-234-6146 (not  
toll-free, for callers outside the U.S.). Questions regarding the FBAR can be sent to 
FBARquestions@irs.gov. Filers residing abroad may also contact U.S. embassies  
and consulates for assistance.

Help with electronic filing technical questions is available at  
BSAEFilingHelp@fincen.gov or through the BSA E-Filing Help Desk at 866-346-
9478”

 

http://americansabroad.org/news-and-events/events/
http://www.irs.gov/Businesses/Small-Businesses-&-Self-Employed/Report-of-Foreign-Bank-and-Financial-Accounts-FBAR
http://americansabroad.org/issues/fbar/fbar-e-filing/
http://americansabroad.org/


 

IT Update – Looking forward to 2014
If you have been following ACA for a few years, you will have noticed some big 
changes to our website; in the office, we have also made some major upgrades.  Our 
goal is to reduce manual work to free up our dedicated volunteers to concentrate on 
what is really important – making sure your voice is heard in Washington. We do our 
best to make your experience with ACA the best possible, but we don’t always get it 
right. We have had some great feedback from our members that we will be 
incorporating into the new project list for this year. Please be sure to send over any 
ideas or feedback you might have to shelby.lyon@americansabroad.org and we will 
make sure that your feedback is considered when we make our updates this year. We 
look forward to announcing the changes as they are made and thank you, as always, 
for supporting our work.

 

ACA Membership Renewals
Many of you have received requests to renew your ACA membership.  We thank 
those of you who have renewed!  Some individuals who have renewed with check 
and bank transfer have reported receiving continued renewal notifications.  Please be 
advised that if you chose these two payment systems there is a delay in updating you 
information in our database as this must be done manually.  Using direct payment via 
Paypal ensures that once you have paid, you will immediately stop receiving renewal 
notifications.  It is the most direct way to pay your membership and reduce ACA 
overhead!  If you used PayPal in previous years, please check to see if you are set up 
for automated payments or not.  You can find more out about auto payments by 
logging into your account, going to Profile > My money > My preapproved 
payments.  If you DO NOT wish to have this option you may simply turn it off by 
doing the following:

1. Go to www.paypal.com and log in to your account.
2. Click ‘Profile’ near the top of the page.
3. Select ‘My money'.
4. In the ‘My pre-approved payments’ section, click ‘Update'.
5. Select the merchant agreement to cancel and click ‘Cancel’.
6. Click ‘Cancel Profile’ to confirm your request.

 



ACA ACTIVITIES: RECENT HIGHLIGHTS

 

1.         FATCA (Foreign Account Tax Compliance Act)
ACA continues to educate the public on the effects of FATCA.  For those new to 
FATCA and the issues of expat taxation, look no further than the ACA website.  
Additional recent material is available in a Q&A on the web, and we also direct your 
attention to insights from a long-time IRS veteran. 

ACA legal counsel Charles Bruce wrote on behalf of ACA to the Dept. of the 
Treasury and IRS, advocating that overseas bank accounts held in the country of an 
individual's residence be excluded from reporting requirement under FATCA.

 

2.         TAXATION

Residence Based Taxation
ACA continues to recommend strongly that the United States move from the current 
Citizenship Based Taxation (CBT) to the system used by virtually every other 
country in the world -- Residence Based Taxation (RBT).  This would not only help 
the community of Americans abroad, it would also increase exports and help create 
jobs in the United States to support these exports.

This change to RBT will require action on the part of the U.S. Congress, and ACA is 
in constant contact with members of Congress to educate them on the advantages to 
the United States of an RBT system.

In January, ACA submitted its proposal for RBT to the Senate Finance Committee.  
This is the third submission to Congressional Tax Committees in the last nine 
months.  The two prior submissions were:

• Working Paper   submitted to the International Tax Reform Working Group of 
the Ways and Means Committee

• Submission   to the Joint Senate Finance Committee and House Ways and 
Means website

We encourage our membership to read these three documents on RBT, provide 
us with your experiences and thoughts, and write to your members of Congress 
to encourage them to support Residence-Based Taxation as a vital part of 
overall tax reform.

http://americansabroad.org/files/7913/7467/5734/July_2013_ACA_submission_to_taxreform_website_-_July_2013_copy.pdf
http://americansabroad.org/files/6513/6370/3681/finalsubrbtmarch2013.pdf
http://americansabroad.org/issues/taxation/aca-submits-proposal-senate-finance-committee/
http://americansabroad.org/files/4413/8331/4736/same-country-exception-letter.pdf
http://mopsicktaxlaw.blogspot.nl/2013/12/voluntary-disclosures-and-fatca-will.html
http://taxpol.blogspot.ca/2013/12/fatca-q-work-in-progress.html
http://americansabroad.org/issues/fatca/


We feel that the Residence-Based Taxation proposal is gaining ground.  A recent 
blogpost on the website of the Harvard International Review points out the harm 
done by citizenship-based taxation.

 

New member of PTAC (Professional Tax Advisory Council)
In early January 2014, ACA welcomed John Richardson, a tax lawyer based in 
Toronto, to the Professional Tax Advisory Council (PTAC), a group of professional 
tax preparers and experts set up by ACA in 2011 to provide advice and expertise on 
tax issues to ACA and ACA members.  There are now 23 advisors on the PTAC. 

John counsels Americans in Canada on a wide range of issues affecting Americans 
abroad, including investment and retirement planning, FBAR and tax filing 
requirements and issues linked to immigration in Canada. Given the significant 
number of Americans in Canada, ACA aims to reinforce its presence there.

 

Good news on PFIC (Passive Foreign Investment Companies) 
reporting
A recent blogpost describes welcome development in the laws concerning reporting 
of PFICs (Passive Foreign Investment Companies).  The IRS has announced that it is 
not necessary for taxpayers to file Form 8621 for any “suspended” taxable year; 
additionally, small positions have been exonerated from the filing requirement.

Generally, a PFIC is any non-US company if 75% or more of its gross income 
consists of “passive income” like dividends, interest, rents, royalties, foreign 
currency and commodity gains, and capital gains.

 

3.         BANKING
Our efforts on the issue of banking access for overseas Americans are being 
supported by Representatives Maloney (D-NY) and Mick Mulvaney (R-SC), co-
chairs of the Americans Abroad Caucus.  They have called on the House Financial 
Services Committee to hold hearings on this issue.  Read about the hearings, and 
learn more about the Americans Abroad Caucus. 

Please continue to send your testimonials to our website.  These will be key 
contributions to the hearing either presented by Rep. Maloney’s offices or ours.

http://americansabroad.org/issues/taxation/share-your-banking-or-tax-story/
http://americansabroad.org/issues/representation/americans-abroad-caucus/
http://americansabroad.org/files/7013/8746/7248/hearings.pdf
http://blogs.angloinfo.com/us-tax/2014/01/06/irs-gives-good-news-on-pfic/
http://americansabroad.org/about/tax-advisory-panel/
http://hir.harvard.edu/blog/jessica-dorfmann/the-cost-of-united-states-citizenship-abroad


 

4.         VOTING
ACA will attend the Overseas Vote Foundation (OVF) Voting and Elections Summit 
2014 which will take place on Thursday, January 30th, 2014 at the Jack Morton 
Auditorium at George Washington University in Washington, D.C.  The Summit will 
allow participants to hear from key voices in the election community who are ready 
to address the real and pressing challenges of improving voting and elections access 
and policy for all US voters – domestic, overseas, and military. 

 

5.         CITIZENSHIP
ACA co-founder and head of the citizenship team, Karl Jauch, recently received 
particularly warm thanks from a family based in Brazil. They were able to finish the 
facilitated naturalization process available to children of Americans residing abroad 
who do not have sufficient residence time in the US to transmit American 
citizenship:

“… exactly 6 days before my son’s 18th birthday!! I just wanted to let you know how 
our story unfolded and to thank you once again for your kind interest and help. You 
were truly a godsend! Thank you from the bottom of our hearts!”

Details on the procedures available to permit such facilitated naturalization can be 
found on the ACA website.

 

6.         CONSULAR NOTIFICATION IN CASE OF ARREST
ACA wrote to Congresswoman Kay Granger and Congressman Robert 
Goodlatterequesting that the Foreign Ops portion of the Omnibus Appropriations Bill 
include the consular notification compliance provision (7083).

Consular notification compliance is a key element in demonstrating strong US 
support for the objectives embodied in the 1963 Vienna Convention on Consular 
Relations, an agreement of capital importance for ensuring respect for the legal rights 
of all citizens living outside their country or origin.  This would ensure that American 
citizens living overseas who are subject to arrest for any reason should expect that 
the authorities in the country of residence will immediately contact US consular 
officials in order to ensure decent, fair and equitable treatment under the laws of the 
foreign country.

You can learn more about this issue at the website, and read ACA’s letter. 

http://americansabroad.org/files/2013/8974/2421/granger-consular.pdf
http://americansabroad.org/issues/citizenship/us-citizens-and-international-law/
http://americansabroad.org/files/2013/8974/2421/granger-consular.pdf
http://americansabroad.org/files/2013/8974/2421/granger-consular.pdf
http://www.americansabroad.org/issues/citizenship/
https://www.overseasvotefoundation.org/vote/home.htm
https://www.overseasvotefoundation.org/vote/home.htm


 

COUNTRY CONTACTS
Welcome to our new Country Contact in Nova Scotia, Canada.  Charles W. Cullen III 
immigrated from the U.S. to Canada in 2009 and lives in Nova Scotia with his wife 
(originally from Canada). They have two boys.  Charles became a Canadian citizen 
in 2013 and is now a dual citizen.

We presently have 68 CCs in 45 countries on 6 continents. The listing of locations 
and information on how to become a Country Contact can be found on our website. 

                                                                                                            

ACA IN THE MEDIA
The end of 2013 has been an active time for media coverage of US clients trying to 
open/maintain bank accounts overseas.  Our own Executive Director MaryLouise 
Serrato was quoted in the International Business Times:

“What we’re seeing is that many banks, regardless of inter-governmental  
agreements…just seem to be taking a decision that it’s just easier not to provide 
service to American clients,” ACA executive director Marylouise Serrato told 
International Business Times.  Definitely in the last year and a half, we’ve seen an 
escalation of banking denial,” continued Serrato .”

 

ACA Finance director Anne Hornung-Soukup’s forced closure of mutual fund 
accounts was chronicled in Time Magazine. 

 

HOW TO GET INVOLVED
If you "liked" ACA's work please consider making a donation!

Do you have a testimonial about how the Foreign Earned Income Exclusion (FEIE) 
was key in helping you establish a company or business overseas? If you do please 
send it to ACA using our direct link, and see ACA's recent position 
paper underscoring the critical importance of FEIE, "The Section 911 Mirage".

 

http://americansabroad.org/files/9713/8590/8568/aca-911-mirage-dec-2-2013.pdf
http://americansabroad.org/files/9713/8590/8568/aca-911-mirage-dec-2-2013.pdf
http://americansabroad.org/issues/taxation/share-your-banking-or-tax-story/
http://americansabroad.org/support/make-donation/
http://world.time.com/2013/12/20/swiss-banks-tell-american-expats-to-empty-their-accounts
http://www.ibtimes.com/americans-abroad-cant-bank-smoothly-fatca-tax-evasion-reform-comes-play-1517032
http://www.americansabroad.org/about/country-contacts/


ACA COMMUNICATIONS
ACA’s website and its periodic News Updates are its key communication channels to 
membership and to the millions of Americans all over the world. The ACA website 
includes a wealth of information; descriptions of the impact of U.S. laws on the 
various issues – citizenship, voting, Social Security, Medicare, banking and taxes – 
as well as ACA position papers, references to ACA in the press and a multitude of 
links to press articles related to ACA issues.

Many members and supporters follow ACA on Facebook. Facebook and Twitter 
provide ACA with an opportunity to connect on a more regular basis with members 
and supporters. To get the most immediate, up-to-date information on ACA’s work 
and initiatives visit Facebook or our website, and sign up for our Twitter 
feed @ACAVoice.

Help ACA every time you buy any object, books or others, from the Amazon sites in 
the US, UK, France or Germany.   It’s quick and easy.  First go to the ACA website at 
americansabroad.org/support/, then then click on any of the Amazon links shown on 
that page, and just make whatever purchase you want.  On your purchase, ACA will 
automatically receive a small commission, at NO INCREASE in cost to you. It’s a 
very quick and painless way to support American Citizens Abroad and the work we 
do.

 

________________________________________

 

ACA’s News Update is sponsored by:

At SwQ, U.S. Tax Resolution, FATCA & FBAR related personalized consulting to 
Americans living in and outside U.S.; advisory and compliance services to 
Worldwide Banks and Financial Institutions is our core specialty. Over 20 years of 
our successful profile of representing taxpayers globally at the IRS in settling 
unsolved personal and business tax matters, offer in compromises, unfiled and 
unpaid taxes and settlements. Our client base in the USA, Europe, Middle East and 
Indian Sub-Continent

https://twitter.com/ACAVoice


Greenback Expat Tax Services is the most trusted US tax preparer for Americans 
abroad.  We offer straightforward pricing, a hassle-free process, and CPAs and IRS 
enrolled Agents who are experts in expat tax preparation.  We charge flat fees: $357 
per federal tax return (and discounts for multiple years).  Visit us at 
www.greenbacktaxservices.com to download the top 10 tips for saving money on 
your US taxes, or to get started with your tax return today.

 

© American Citizens Abroad. All Rights Reserved.
Legal Notice | Privacy Policy | Contact Us

American Citizens Abroad, Inc.

http://americansabroad.org/contact-us/
http://americansabroad.org/about/general-info-and-legal/business-terms-and-conditions/
http://americansabroad.org/about/general-info-and-legal/legal-disclaimer/
http://americansabroad.org/
http://americansabroad.org/r/a
http://www.facebook.com/americancitizensabroad?ref=ts
https://twitter.com/#!/ACAVoice
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